
In t h e  

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

Matter of: 

PURCHASED GAS ADJUSTMENT 1 
FILING OF THE UNION LIGHT, 1 
HEAT AND POWER COMPAM 1 

CASE NO. 7268-T 

O R D E R  

On April 13, 1979, the Commission issued its Final Order in 

Cast? No. 1268,  approving certain rates and providing under certain 

conditions for  adjustment of such rates when the wholesale cost of 

gas I s  I n c r e a s e d ,  decreased or a re fund  is r e c e i v e d  under the pro- 

visions of the Gas Cost Adjustment set f o r t h  therein. 

On September 30, 1980, Columbia Gas Transmission Corporation 

(Transmission) filed with the Federal Energy Regulatory Commission 

(FERC) a general rate increase proposed to become effective November 

1, 1980. That filing was suspended by mRC for a period of five 

months until April 1, 1981. 

On March 13, 1981, Transmission filed with FERC a r e v i s e d  

tariff that is to become effective April 1, 1981. The Commission 

has no j u r i s d i c t i o n  i n  that c a s e .  

On March 20, 1981, the Applicant notified the Cornmission 

that its wholesale cost of gas would be increased by its s u p p l i e r ,  

Transmission, effective A p r i l  1 ,  1981, and submitted w i t h  its 

Notice certain information in compliance with this Commission's 

Order of Aprfl 13, 1929. 

The Notice set out certain revisions in sates which t h e  

Applicant proposed to place i n  effect, s a i d  rates being designed 

t o  increase t h e  cost of natural gas of its supplier i n  t h e  amount 



of $1,889,204. 

On November 9 ,  1978 ,  t h e  P r e s i d e n t  of t h e  U n i t e d  States  

s i g n e d  into l a w  t h e  N a t u r a l  G a s  P o l i c y  A c t  of 1978, which  

e s t a b l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates for producers of cer ta in  

c a t e g o r i e s  of n a t u r a l  gas. T h i s  federal l e g i s l a t i o n  h a s  r e s u l t e d  

in h i g h e r  g a s  costs t o  i n t e r s t a t e  p i p e l i n e  companies  s e r v i n g  t h e  

v a r i o u s  gas consuming s t a t e s ,  i n c l u d i n g  Kentucky. Once t h e  FERC 

approves t h e  r ight  of these i n t e r s t a t e  t r a n s m i s s i o n  companies t o  

p a s s  t h i s  i n c r e a s e d  cost on  t o  its d i s t r i b u t i o n  company c u s t o m e r s ,  

sta te  commiss ions  m u s t ,  i n  t u r n  p a s s  o n  t h e  m a t t e r  of i n t e r s t a t e  

d i s t r i b u t o r s  recovering t h e i r  i n c r e a s e d  cost of gas  by a d j u s t i n g  

t h e i r  basic rates t o  t h e i r  c u s t o m e r s .  

After r e v i e w i n g  this evidence  of record and b e i n g  advised, 

t h e  Commission is of t h e  o p i n i o n  a n d  f i n d s :  

1. The Commission has  l o n g  s t a t e d  ( i n  w r i t i n g  t o  FERC) its 

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and  r e g u l a t i o n s  used by t h e  Federal 

Energy  R e g u l a t o r y  agency  i n  a p p r o v i n g  these s u p p l i e r  i n c r e a s e s .  

We c o n t i n u e  t o  be opposed  a n d  are c o n t i n u i n g  t o  s e e k  a l t e r n a t i v e  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have  s u c h  a 

direct impac t  on t h e  re ta i l  consumers .  

2 .  The Federal Energy  R e g u l a t o r y  Commission a p p r o v a l  of 

a w h o l e s a l e  ra te  i n c r e a s e  t o  a Kentucky gas retailer requires 

approval by the Commission of rates that will p e r m i t  the Kentucky 

u t i l i t y  to a d j u s t  its c u s t o m e r  c h a r g e s  t o  r e f l e c t  t h e  added 

purchase cost ,  or  alternately t h e  u t i l i t y  must absorb t h e  added 

cost .  We are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  a l l o w  this increase 

t o  be p a s s e d  through t o  its re ta i l  consumers  on a t i m e l y  basis  

would be u n j u s t  t o  t h e  Company and would u l t i m a t e l y  r e s u l t  in 
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h i g h e r  rates t o  t h e i r  consumers  i n  any  e v e n t .  

3. When t h e  FERC "accepts" T r a n s m i s s i o n ' s  f i l i n g ,  T r a n s m i s s i o n  

w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  new rates. T h i s  O r d e r  c a n n o t  

be implemented u n t i l  and u n l e s s  t h i s  occurs. 

4 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  h a s  f i l e d  

w i t h  t h e  FERC for i n c r e a s e d  rates t o  become e f f e c t i v e  Apr i l  1, 1981. 

5. T h a t  t h i s  i n c r e a s e  reflects T r a n s m i s s i o n ' s  rates a s  f i l e d  

w i t h  FERC on  March 13, 1981, and  t o  b e  e f f e c t i v e  A p r i l  1, 1981. 

6 .  T h a t  t h e  A p p l i c a t i o n  f i l e d  March 20, 1981, does n o t  p r o -  

v i d e  t h e  Commission w i t h  t h e  t w e n t y  day  s t a t u t o r y  n o t i c e  a n d ,  t h e r e -  

f o r e ,  the r a t e s  s h o u l d  become e f f e c t i v e  A p r i l  9 ,  1981. 

7 .  T h a t  t h e  Commission s h o u l d  allow t h e  A p p l i c a n t  to p l a c e  

i n t o  e f f e c t ,  s u b j e c t  t o  r e f u n d ,  t h e  rates set o u t  i n  Appendix "A" 

a s  soon as T r a n s m i s s i o n ' s  f i l i n g  is "accep ted"  by FERC, b u t  n o t  

p r io r  to A p r i l  9 ,  1981. 

8 .  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

P u r c h a s e d  G a s  Adjus tment  C l a u s e  approved  by t h e  Commission i n  i ts 

O r d e r  i n  C a s e  No. 7268, dated A p r i l  1 3 ,  1979, is f a i r ,  j u s t  and 

r e a s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  and  s h o u l d  be e f f e c t i v e  w i t h  

gas supplied o n  and a f t e r  t h e  d a t e  the i n c r e a s e d  cost of  w h o l e s a l e  

gas becomes e f f e c t i v e ,  b u t  n o t  p r i o r  t o  A p r i l  9 ,  1981. 

IT IS THEREFORE ORDERED t h a t  said P u r c h a s e d  Gas Adjus tment  

sought by t h e  A p p l i c a n t  and  a d j u s t e d  as a f o r e s s i d  men t ioned  be and 

t h e  same is hereby approved  to be effective s u b j e c t  t o  refund, with 

gas s u p p l i e d  on and after the date  t h e  increased cost of wholesa le  

gas becomes effective ( " a c c e p t a n c e "  by F E R C ) ,  b u t  n o t  p r io r  t o  

A p r i l  9 ,  1981 ,  as  set o u t  i n  Appendix "A" a t t a c h e d  h e r e t o  and  made 

a p a r t  h e r e o f .  
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IT IS FURTHER ORDERED that  Union L i g h t ,  Meat and Power Company 

shall maintain its record in such manner as w i l l  e n a b l e  it, or t h e  

Commission, o r  any of its c u s t o m e r s  to  de termine  the amount t o  be 

refunded and to  whom due i n  t h e  e v e n t  a r e f u n d  is ordered by t h e  

Commission. 

IT IS FURTHER ORDERED that for t h e  purpose of t h e  fu ture  

application of the G a s  Cost AdJustment  Clause of the A p p l i c a n t  

the average cost shall be: 

Per MCF 

Firm Sales 3. i842 

Of €-Peak 2.9322 

I T  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on March 20, 1981, c o n s t i t u t e s  full 

compl i ance  w i t h  the Commiss ion ' s  O r d e r  i n  Case No. 5268, a n d  a n y  

o t h e r  information ordinarily required t o  be f i l e d  under t h e  Com- 

m i s s i o n ' s  R e g u l a t i o n s  is hereby waived .  

IT IS FURTHER ORDERED t h a t  w i t h i n  thirty (30) days after 

t h e  date t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes e f f e c t i v e  

A p p l i c a n t  shall f i l e  w i t h  this Commission its r e v i s e d  t a r i f f  

s h e e t s  s e t t i n g  out t h e  rates approved  h e r e i n .  

Done at  Frankfort, Kentucky,  t h i s  10th day of April, 1981. 

PUBLIC SERVICE COMMISSION 

By the Commission Y 

ATTEST: 

Secretary 



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 

APRIL 10, 1981 
COMMISSION I N  CASE NO. 7268-T DATED 

The following rates are prescribed for the customers in 

t h e  area served by the Union L i g h t ,  H e a t  & Power Company. A 1 1  

other rates and charges not specifically mentioned herein s h a l l  

remain t h e  same as those in effect under the authority of t h e  

Commission prior to the date of this Order. 

Rate GS 

Net Monthly B i l l  

PGA C per 
100 Cu. Ft. 

F i r s t  1,000 Cubic F e e t  at lO.l0$ 
Next 1,000 Cubic Feet a t  10.106 
Next 4,000 Cubic Feet a t  lO.lOC 
Next 144,000 Cubic Feet at lO.lO$ 
Additional Cubic Feet at lO.lO$ 

S p e c i a l  Contrac t  Gas Rates 

PGA Off-peak Rate - 
All Consumption 11.07C 

Firm R a t e  

All Consumption lO.lO$ 

Rat e 

54.65C per 100 Cubic. Feet 
42.07C per 100 Cubic Feet 
39.15$ per 100 Cubic Feet 
38.179 per 100 Cubic Feet 
37.51C per 100 Cubic Feet 

Rate - 
34.37C per 100 Cubic Feet 

35.64C per 100 Cubic Feet 


